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<3H$l<*ihl4telFT) 

(^H-TWPT) 

3ify^cHi 

M 7 yfa, 2004 

^rttt terer% artet ‘ 6.18 yften w&nft 2005 ’teft (^rf^r) % te; teoft 

W. U 4( 1 1^^/2004.— ttRcT ?R4*R t^gRT SluTR' ftfcRrr ft) teg 5,000 4Rt? W? 

(rfTf^Ref) 4 ft ^cT c£ ‘6.18 pfcTSTcT 2005' gft fefft 4Rtft t?l 'g? ^4^1 ^ 3TRRJW 

arf t^TT ’ ^g[ W t) ^ ftfER 3ft^T ^Tcft ^ *W-*W WT-Rm *TRg ^oR gRI RT^t 

^ rmr^r arfaffi qr T^.^sgT a (9)-^«^{^^ i t/20oo 6 *rft, 2002 ft iftte ?rat ^ arsffa gft grtei 

r\ f A CvCv 

H J l+1 cfil tqW 

2. gft ftgft SfR#9 teft tecH4 , te, ^-400001 ^ RTSRT ft! teR 6 gf,2002 4ft RTPRI^F 

atf lHjTHi ■'T95. ^R£TT 4(9)-^fc^s J ^^4/2000 ^ ^ 5.1 ft cfftg? ^ 3}^ q? ^ f ftl cOftt fftlfo 4fl 5PfRt 4Rft Sg? 

3FRflftg fttcfTftt gRT 4ft Rtel 


3T«tfrwS 4 ) cfl4k1 l 4 ft 4ft 3Hte 

3 . ?rte tefte 4ft %nM ft arcteff ftfrft ftft 4ft #4T gft ter te (teO ^ 3 t^tr tet 4ft tejfftg 

?rf$r ^ 5 yfftw gg? 44 nwt rsr? 4T4 ^r^Rfr aftg ^fR^rraft 4ft arrftte fter i 

ftteuft] 4 tf tor qft giftter ^ 

4. 4g ftteft tefa te ftft*, ^ 4)Rjte, te, ^4-400001 gRT 8 te, 2004 4ft tecffi 4ft Wt^fH flltel 

fftfte 3TTfe-R5T 8 te, 2004 4ft 3PRIFT 12.30 4^ 44^ ^4cf *14^ % JR^Tglfl^l 

5. ^ 3ram ^ ferq #mT ^ 3 ta? 2002 ^wMl g& 4FRft-3lgRRft 3 t%cT^R, 2005 

^TiT^cR RR^I 

t^k 4ft #f ; fd4) ^ fcfr? yRfR 

e. 3 m® ^t T^vm irRdk fM gRi 3Rft ft s 3 ^r, 2004 gft ygftg ter w 

fttefkrai3ft gRT TJJRTFT 10 ST^R, 2004 3Taftcf fftft^T 4ft cTTft^f gft teT <*lvHTl ^ te 'H'lqH ft ftlcilftl ft_^ ld ^’ 

^T4? ^ H l fftHd ijc4 4? fft^ ^44 yicTR glte 3RftcT 3 te, 2004 ^ 9 ate , 20 04 g4? ^tecT gllfftd tel 

0) 
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7. jxfocf dft dl-SNy R FdM d> Mlddf ijed *R MM 6.18 xfckld M d^ R sdTd MRd &Fn ddT §Fch[ 

^rfcTR 3TTdR TT 3 Rid'*** ddT 3 M M fM 

I TO % TI^hR % BTFcC^T R 

%. TJJT. Mf, W£F{ MM 



I. dnRsid : jrfcl^fM M djmd> Mfcrtt afo ^pd difM dt yMisd tR dt R dRd wr 

dR [Mi (Mr dR ddfRd MdfRdr R ‘MM# smiR t? MM dR arpfR RR d>r w fM ddT 

ti cN-j^ ' R ; RdifcFd pf^’^jfcnrf dR MMeR R afffSrqprar Mr ^ 5 Mrad dd^ dR MRMf Midi ^tr dR 
MM Mid Mr MftjRrd Ml d> SFdRd Ml 

II. wdT : dRd FRd>R dR MM Mn^fcM dR MM 4 MRM ot^r *r RR fR^Mr R M 

MM TpR M M fRMrfMr M dR tjtt M f : 

1 .M dR#d MR M dr w TFc^. ^ndT (M) srddr Wddr wrrd dtt (^MM) <aidi M Mi t; 

3Tqdld ; RRtd dlMd fdR (3TR3TM) M TfiFddR fdR dR dM MdRdr MM ^ ^fMd Ftad 
p ^r Md fi arMr snM fM ^ttittti 

2 . M Mi -fl h v4 t ft dM? w? (MM ^) ^ MM Mr f> fcR MR cpttR t; 

3. M d? Md 5 Rh dRR M fMR #d> 3 rargr snarfRdr Mr fr dEdd R 3 tM M srrdrsr wi 

R srrp M tl 

3TWd : RR MM diMT Ira? (arRsrRft) w F6d>iR #d> M Mir M4 % *i ^ 

xnc^ dM t, - 3 M MET! TEI^T TW ^ JTf^d Mt ^ M Td #^tl 

III. Oi i Mc fKTf : ^TT^oFd "^Td! ^ 3I£jtd v 3T5lfdTd^f' 3IT^JR RT <F4Rdi, RdRd Rdddl.FRsn^ft, 

f^M, to( 3fk f^ danjReM fM sri M ^dfld fM c# ^ M MM ^1 

tl M dt E3WI Mr 10,000 ^ (MkT ^ed) sfk M dTd 10,000 T> f[dt T| M Mr 3 R 
dd^ MRhT M d> Rr 11 

IV. 3Ri y^iiddkHcb RsnR&?i : 

1 . ^dd R^ l d> dj f^ vTd td3 -3I8IdT 5Tr?lM ^cR dRET ^ t dFT M dM f, 

^TdddT Fi - gTW dFTFd M (MM) TGRT 3#M M Ml dM, dtf ^ RM^ ITT Mr 

^ 3 T#T Mh Td Mt t WdT tl - 3 fT?rtI TT ddd f^ RMr M M ^ ^T-t, 3 RTdT 

nr^fTto^i dTd fM ^ptt M fMt n d?rr ^trt 3nd^w Mi ' - 

2 . RMd 3 rrt?r R ^ndR w 5 rM td> sr^di rtMef Mr Mrnft ^ Rd ^ef Mr R fM 

Mft JR^d MlTl srcRT-dreFT TdM dd Md ddT- did. Ml 3 -rR Mt ^ 3TJdd ^ did R 5R^d fM 
dmnni 

fg> ^3^^^clT jfrMid> Mr dt 3iMRMi Ms ^ dfMr snddd Mfddid/cRdd dt vRr diMid Mdd dd tt 

M, dfr jtel M M R 3 R£ir M MM 3 Mi arMi drr did t? «nd fM M M M diddi 
merfM Mtf R Mr iiiM 'R ^wn ttdtt dR ftraT t dr Mt, RM dt diMr M ^idR 
M dT snarM ^sicR dt Mr'JjtRdi Mi M riMi 


3. 
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'TO ; TOTO7 _ 

4. ^ TOef ft, RT^T tocft to TlftT mtoto toll (toto^Rld ^!% to 5 JTfcT^RT) % toto f -qajl^md 3Tlto[ 

ton mnj | ii i ^nftor stoto to mto ft, n? tor smr mtoto toto grr tor % w mto 

mtot to nfcT^tot mr toto toto ^ m^to tofto ft gto 

5. ^ -*mft ft mto toto to^T mto^cT m$r to to to, tot to totowto to if ton umpiri 

6 . nf^fcT to mtofa to4 tor ^rt toef ^\'cf wt if tot ton uii^jji i mtoto ftoto to ^to "nr to 
to mtotor toR to *g&j ^rtoer tot 3Rim tototo tot if tot ton/toto gto ^rt 
to?t fto w ti 3/st ^totor to ft tot to to ^tor iitom to totorto to tom ft jrtororto 

# to TOto Mcq? to - f I 3RT; to srsmT mtotor toloiy) to mtotomto toferto to toftor to w TOto 

wtoct tot to to tow oi tot *f tot to tot tonff (totor ^on) to tto ^r ft tom ton 
if ftorm to csrjto tr ^toto to to nrtoto 7nq ?f to to ^to totorto %\ 

7 . w to sreraT jnerfto toro nn TORtotor t fto g? uw to to^ftot ?totto toto 3RtmRR 

tototo to to^R mto to mr ton ftoto to fitfto ft to to ftoto to to fn 

ton tortti 

8. to msim toto toR to into towtortotoftostotowrwtotoTO 
^tot/toto/to tor to ^ to Rjcf tor ti to tom ftot *jrt if tom to rt mtot t m 
Tfttot to 3ToRT to q^d to ^T TOto tl to TOeT if TOT yQ'^fcIill TO TORW ntcT^fct to ftot fcrfto to 
nrn TOto tor to, to nr jrrnfto ton mt hto> §ri to torot to% if fton ftot ^ toto 
toot torn 

9. nftofto to oiiMci, toto «rot "it mnj #t, nm ^onto/toto/tor srtof 4t to mtof ^ 

^idii mm tor to to-mtot,to ut mtoto toR gRt np ^ mist to to wto ^ r^rr tor 
to mtoti w Rototot t tot 3 rm Rmn, to fiftoRi ctmn to 350^ if totor tot ftot mrm 
toto m wto ^ cre^of tot fton mpn totoi 

V. fto nnr mtoto toto to mtotn fito to? (tor) nt toRitot wrotto it toto rto to tor ^Rt 
ftotfto to #m ^ tor tot-toh mr tot mrn.rR^t gto tofti 

vl 3 ?r nftorfto feuPr^i tor ^rt tot^n to stto t tor cm^rtR, mn to 3tra'?n^'di trto, torort to 
toftfto ftom mr^TTi 


MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(BUDGET DIVISION) 

NOTIFICATION 
New Delhi, the 7th April, 2004 

Auction for Sale (Re-issue) of ‘6.18 per cent Government Stock, 2005’ under Market Stabilization Scheme 

^■f 

No^O-W&M / 2004 :r -G ovem me nt of India hereby notifies sale (re-issue) of ‘6.18 per cent 
Government'Stoclc, 2005’ under Market Stabilization Scheme for an aggregate amount of Rs.5,000 
crore (nominal). The sale will be subject to the terms and conditions spelt out in this notification 
(called 'Specific Notification') as also the terms and conditions specified in the General Notification 

F.No. 4(9)- W&M/2000 dated 6 May, 2002 issued by Government of India as amended from time 
to time. 
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Method of Issue . 

2. The Government Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, 
Mumbai-400001 in the manner as prescribed in paragraph 5.1 of the General Notification F. No., 

4(9)_W&M/2000 dated 6 th May, 2002 by a price based auction using multiple price auction method. 

Allotment to Non-competitiv e Bidders 

3. Government Stock up to 5% of the notified amount of the sale will be allotted to eligible 
individuals and institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the 
Auctions of Government Securities (Annexure). 

Place and date of auction 

4. The auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai- 
400001 on April 8, 2004. The application form duly filled in with the bids should be submitted to 
the aforesaid office on April 8, 2004 by 12.30 P.M. 

Tenure 

5. The Stock will be of three year tenure commencing from September 3, 2002. The Stock will 
be repaid at par on September 3,2005. 

Date of issue and payment for the Stock 

6. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai 
office on April 8, 2004. The payment by successful bidders will be on April 10, 2004 i.e., the date . 
of issue. The payment for the Stock will include accrued interest on the nominal value of the Stock . 
allotted in the auction from the last coupon payment date i.e., March 3, 2004 to April fL2Q0A 

Interest 

7. Interest at the rate of 6.18 per cent per annum will accrue on the nominal value of the Stock 
from the date of last coupon payment and will be paid half yearly on September 3 and March 3. 

By Order of the President of India 
K. S. MENON, Jt. Secy. 


ANNEXURE 

Scheme for Non-competitive Bidding Facility in the Auctions of Government Securities 

I. Scope: With a view to encouraging wider participation and retail holding of 
Government securities it is proposed to allow participation on “ non-competitive ” basis in 
select auctions of dated Government of India securities. Accordingly, non-competitive bids 
up to 5 per cent of the notified amount will be accepted in the auctions of dated securities. 
The reserved amount will be within the notified amount. 

II* Eligibility : Participation on a non-competitive basis in the auctions of dated 
GOI Securities will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) 
account with the Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be 
covered under this Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs. t\yo crore (face value) per 
auction. 
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3. submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks that maintain 
SGL account and current account with the Reserve bank of India shall be eligible to 
submit their non competitive bids directly. 

III. Coverage: Subject to the conditions mentioned above, participation on “non¬ 
competitive’ basis is open to any person including firms, companies, corporate bodies, 
institutions, provident funds, trusts, and any other entity as may be prescribed by RBI. The 
minimum amount for bidding will be Rs. 10,000 (face value) and thereafter in multiples in 
Rs. 10,000 as hitherto for dated stocks. 

IV. Other Operational Guidelines: 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary 
general ledger (CSGL) account with the bank or PD through whom they wish to 
participate. However, an investor can make only a single bid under this scheme. An 
undertaking to the effect that the investor is making only a single bid will have to be 
obtained and kept on record by the bank or PD. 

2. Each bank or PD on the basis oifirm orders submit a single customer bid for the 
aggregate amount on the day of the auction. Details of individual customers’ viz. name, 
amount, etc. shall be provided as an Annexure to the bid. 

3. Allotment under the non-competitive segment to the bank or PD will be at the 
weighted average rate of yield/price that will emerge in the auction on the basis of the 
competitive bidding. The securities will be issued to the bank or PD against payment on 
the date of issue irrespective of whether the bank or PD has received payment from their 
clients. 

4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amount), pro rata allotment would be made. In case of partial allotments, it will be the 
responsibility of the bank or PD to appropriately allocate securities to their clients in a 
transparent manner. 

5. In case the aggregate amount of bids is less than the reserved amount, the 
shortfall will be taken to competitive portion. 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main 
SGL account or the CSGL account of the bank or PD as indicated by them. The facility for 
affording credit to the main SGL account is for the sole purpose of servicing investors who 
are not their constituents. Therefore, the bank or PD would have to indicate clearly at the 
time of tendering the non-competitive bids the amounts (face value) to be credited to their 
SGL account and the CSGL account. Delivery in physical form from the main SGL 

-i* account is permissible at the instance of the investor subsequently. 

7. It will be the responsibility of the bank or the PD to pass on the securities to their 
clients. Except in extraordinary circumstances, the transfer of securities to the clients shall 
be completed within five working days from the date of issue. 
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8. The bank or PD can recover upto six paise per Rsl 00 as brokerage/commission/service 
charges for rendering this service to their clients. Such costs may be built into the sale 
price or recovered separately from the clients. In case the transfer of securities is effected 
subsequent to the issue date of the security, the consideration amount payable by the client 
to the bank or PD would also include accrued interest from the date of issue. 


9. Modalities for obtaining payment from clients towards cost of the securities, accrued 
interest wherever applicable and brokerage/commission/service charges may be worked out 
by the bank or PD as per agreement with the client. It may be noted that no other costs 
such as funding costs should be built into the price or recovered from the client. 

V. Banks and PDs will be required to furnish information relating to operations under the 
Scheme to the Reserve Bank of India (Bank) as may be called for from time to time within 
the time frame prescribed by the Bank. 

VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and 
when considered necessary, the Scheme will be modified. 
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